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1, . Subject has ’been occupied with ths cues tic a of his future cover ever 3ince 
•tho Austria Terlag, which has served him in the past, ran into difficulties with 
the Austrian tax authorities, which will probably elisiiiuite tho firm fro- the 
cover rlct-urc. (See 7IS3F-4057). Ue hare not solved the cuuadaxy into which 
USAGE* s hsad strong disregard of our directive not to try to interfere in the 
natter by m Gras cf a letter from a notional American office has put both his 
and us, but have merely postponed any drastic trouble by arranging CIO* inter- 
vention* USAGH and the head of the firm may have taken steps to solve the whole 
enaction. This is one subject which will be discussed at a planned meeting be- 
tween tz 3 G Jayself and USAGE on 24 August, 



2 ^ The following suggestions have been submitted by USAG2 as cover pos- 
sibilities: 



a. A great need' for gelatine capsules, exists in Austria, both for 
pharmaceutical and food industries, and there is to date no such industry 
in Austria. Such an undertaking would provide excellent cover, ic Berlin 
firm, Fritz K1L IAET , Berlih/Lichtenberg manufactures tho necessary oachin- 
ery. Also an American firm, STOKR (no address known). It ia believed 
however, that the American firm manufactures only machines' of great capacity 
which would* not be suitable for Austria 1 s limited needs. One of tho KILLIAH 
machines apparently .would bo oncu.gh. Ko price or estimate is given, but it 
seems probable that this is an opportunity to provide cover for USAGE, with 
a ft mall original outlay and the strong possibility that it would show a . 
profit in the long run. 



b. The second- and probably more attractive proposition s teag from 
USA£3 ! 3 contacts through his father-in-law to Dr/Kes Count ATCTiS, Chief 
of Protocol of tho Apxtrian Foreign Office. Although moat states since 
1C45 have ignored protocol and hare not consulted the Austrians as to 
acceptability, ote. of tfcsir apj ointccs, more regular diplomatic behuvior 
1 l : now expected and USAG7: hr.c been assured that the next time any foreign 
gOTcrsanents. aaks for a consular official acceptable to tho Austrian Govern- 
nu:it, ho will bo proposed. It is apparently normal for Austrian nationals 
ic t ■ >t? concular pocta for foreign countries. I do cot know the present 
of, USAGE* s application for Austrian citi nonchip. 
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£„ Ktntto USA future vita us i© still not cleari any dooiflion on those 
r:t ?’’Cv avrsli tho outcome of the overall FCG - USAGS decisions, hut ve 

liirv*.- l-c h&o.r jour vitf'.rs on the intrinsic merits of these tiro suggestions. 
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